EXTRA CREDIT




NAME______________________

You just won 5 million dollars in the lotto.  You have the choice of taking a lump sum or of taking annual payments for 30 years (hint: What would your annual payments be?).  The state pays out through an annuity calculated at 5% interest.  You decide to take the lump sum.  When you receive a lump sum of money, you must pay 31% of that sum in taxes.  How much money will you receive by taking the lump sum?

